





PROCEEDINGS OF THE ROSEAU COUNTY BOARD OF COMMISSIONERS
February 9, 2010

The Board of Commissioners of Roseau County, Minnesota met in the Courthouse in
the City of Roseau, Minnesota on Tuesday, February 9, 2010 at 8:30 a.m.

CALL TO ORDER

The meeting was called to order at 8:30 a.m. by County Board Chairman Alan
Johnston. The Pledge of Allegiance was recited. Commissioners present were, Alan
Johnston, Jack Swanson, and Russell Walker. Mark Foldesi was excused.

COMMENTS AND ANNOUNCEMENTS

Roseau County Assessor Al Heim announced to the Board that he was asked by the
Minnesota Association of Assessing Officers to represent Region Eight as its Legislative
Committee Member. The Board congratulated Mr. Heim on his appointment and conveyed
their support of this appointment.

Commissioner Swanson noted that he will be at the Futures Task Force meeting in
St. Paul on February 11-12.

Commissioner Swanson noted that State “County Treasurer of the Year” Diane
Gregerson has been asked by the Historical Society to cut the ribbon at the 2010 Women’s
History Grand Opening on February 28, 2010.

The Board acknowledged correspondence from the Roseau County Township
Officers Association regarding the annual Township Meeting on March 2, 2010 at 7:00 pm in
the Roseau City Center. Commissioner Johnston will attend and speak on behalf of the
county board. Auditor Anne Granitz and Engineer Brian Ketring have also been invited to
address the meeting.

The Board acknowledged correspondence from the Department of Corrections
regarding the January 20, 2010 Roseau County Jail Inspection. Ms. Klein noted that
Roseau County received a 98.95% Compliance Rating and has been moved to biennial
status as a result of this excellent compliancy rating. The Board recognized the excellent
work of Roseau County Correctional staff and Administration for achieving this high
standard.

APPROVAL OF AGENDA

Approval of a call for bids on three Highway Department projects and approval of the
Highway Department Safety Training Contract were added to the consent agenda. Board
Room Technology upgrade and establishment of a Complete Count Committee were added
to Discussion. A motion to approve the amended agenda was made by Commissioner
Swanson, seconded by Commissioner Walker and carried unanimously.



CONSENT AGENDA

The Board, by adoption of its Consent Agenda, approved proceedings from the
January 26, 2010 and February 2, 2010 Board Meetings.

The Board, by adoption of its Consent Agenda, approved a Proclamation stating
March 2010 is Women'’s History Month in Roseau County.

The Board, by adoption of its Consent Agenda, approved the 2010 North Country
Media Contract for website management in the amount of $400 per month.

The Board, by adoption of its Consent Agenda, approved a call for bids on the
following Highway Department Seal Coat and Fog Seal Projects: S.A.P. 68-603-23, 68-612-
21, S.A.P. 68-624-05. Bids will be accepted until March 15, 2010 at 2:00 p.m.

The Board, by adoption of its Consent Agenda, approved a contract with Northland
Community and Technical College for the Highway Departments Safety Training in the
amount of $55 per person.

The Board, by adoption of its Consent Agenda, approved the following bills for
payment:

WARRANTS APPROVED FOR PAYMENT 1/28/2010

AMOUNT VENDOR NAME AMOUNT VENDOR NAME
1479.84 AFLAC 2326.98 CAPITAL GUARDIAN TRUST CO
2255.45 CENEX CREDIT CARDS 401.30 BRIAN HARDWICK P.A.
706.96 MN CHILD SUPPORT PAYMENT CENTE 3618.42 MN ENERGY RESOURCES
768.75 PATRICK MOREN 3407.12 NATIONWIDE RETIREMENT SOLUTION
20000.00 NW MN MENTORING PROGRAM 1157.44 ROSEAU ELECTRIC COOP INC
7348.50 SELECT ACCOUNT-VEBA 449.15 VERIZON WIRELESS
6 PAYMENTS LESS THAN $300 1,008.68
*ER FINAL TOTAL....... $44,928.59 ****

WARRANTS APPROVED FOR PAYMENT 2/04/2010

AMOUNT VENDOR NAME AMOUNT VENDOR NAME
1931.04 AMERITAS LIFE INSURANCE CORP 1340.13 ASSURANT EMPLOYEE BENEFITS
5787.00 MN DEPT OF FINANCE-TREAS 1899.11 MN MUTUAL LIFE INSURANCE
640.00 MN NCPERS GROUP LIFE INS 65137.00 NW MN SERV COOP-BLUE CROSS BLU

15000.00 ROSEAU CO AGRICULTURAL SOCIETY
11 PAYMENTS LESS THAN $300 911.00
e FINAL TOTAL....... $92,645.28 ****

WARRANTS APPROVED ON 2/12/2010 FOR PAYMENT 2/12/2010

AMOUNT VENDOR NAME AMOUNT VENDOR NAME
467.07 ACE HARDWARE-ROSEAU 547.99 AMERICAN INSTITUTIONAL SUPPLY
865.43 BALLARD MOTOR CO 2163.85 BERGSTROM ELECTRIC INC
13751.27 CDW GOVERNMENT INC 422.49 CRAGUN'S CONFERENCE CENTER
870.41 CUMMINS NPOWER LLC 6613.77 DELL MARKETING LP
487.49 TONY DORN INC 475.00 LARRY EMERY
2693.67 FARMERS UNION OIL CO-LK BRNSN 2514.30 FLEET SERVICES DIVISION
505.11 GEMINI COMPUTERS.COM 864.77 DIANE GREGERSON
1400.10 HILLYARD HUTCHINSON 14646.14 HORNER PLUMBING & EXCAVATION
744.54 HOSE CONVEYORS INC 470.67 INTERSTATE POWER SYSTEMS INC
1842.30 KITTSON CO AUDITOR 1073.36 LAKE COUNTRY CHEV BUICK PONTIA

343.74 LIEBERG ELECTRIC 23292.45 MAR-KIT LANDFILL



523.49 MULTI OFFICE PRODUCTS INC 32369.72 NORTH AMERICAN SALT COMPANY

400.00 NORTH COUNTRY WEBSITES 1041.59 NORTHERN FIRE EQUIPMENT SERV
1111.86 NORTHERN RESOURCES COOPERATIVE 1213.17 NORTHLAND TIRE
1735.50 NW CONCRETE PRODUCTS INC 738.60 NW MN HOUSEHOLD HAZARDOUS
1213.64 OLSON'S SKIME STORE 1072.52 POWER PLAN

594.00 PROVANTAGE CORPORATION 467.05 RATWIK, ROSZAK & MALONEY, PA

513.25 RDO TRUCK CENTERS 8075.10 REESE RENTAL
1230.00 RG, INC 780.43 ROSEAU AUTO VALUE

462.76 ROSEAU CLEANING SYSTEMS 4822.93 ROSEAU CO COOP ASSN

431.08 ROSEAU CO SHERIFF-SUNDRY ACCOU 500.00 ROSEAU CO TREASURER

353.10 SHERATON BLOOMINGTON 2718.20 SJOBERG'S INC
2009.03 SYNERGY GRAPHICS 375.00 TOWN OF LAKE
2000.00 DARRIK WALKER 324.83 RUSSELL WALKER
1290.46 WALLWORK TRUCK CENTER 312.50 WEST GROUP PAYMENT CENTER

22500.00 WYNNE CONSULTING INC 5536.37 THOMAS YAEGER
62 PAYMENTS LESS THAN $300 8,278.81
Fhkk FINAL TOTAL....... $182,050.91 ****

COMMITTEE REPORTS

Commissioner Johnston reported on the following committee meetings: AMC
Legislative Conference, 1/29/10. Discussed the State of MN Budget, cash flow problems for
the state, PERA and AMC’s 18 month plan; Warroad River Watershed District meeting,
1/27/10: Discussed website implementation, safety concerns on curve in Cedarbend
Township and project funding options.

Commissioner Swanson reported on the following committee meetings: Roseau
Economic Development Authority, 1/27/10; First Responders Communication Meeting,
1/27/10: Discussed collecting data for fire grants and training session for communication
protocols; Second Interviews for Appraiser Trainee position, 2/1/10; Roseau River
Watershed Meeting, 2/3/10: Discussed Phase Il of Hay Creek project and maintenance on
the west interceptor; Community Justice Coordinating Committee, 2/3/10: Approved
implementation of an adult restitution program; Law Library Committee, 2/3/10: Discussed
budget deficit; Northern Counties Land Use Coordinating Board, 2/4/10: Presented land
asset pilot project, discussed PILT and Beltrami County’s stance on proposed SSTS rules
from MPCA; KaMaR meeting, 2/8/10, discussed possibility of recycling magazines.

Commissioner Walker reported on the following committee meetings: Warroad River
Watershed District Meeting, 1/27/10: Discussed website implementation, safety concerns
on curve in Cedarbend Township and project funding options; Highway Committee Meeting
with Kittson County, 1/28/10: Discussed DNR issues and drainage concerns; Land Asset
Pilot Project meeting, 2/4/10: Discussed school trust land. Mike Carroll will put together
packet of information for Commissioners.

Commissioner Johnston recessed the meeting at 9:45 a.m. The meeting
reconvened at 10:00 a.m.

HIGHWAY DEPARTMENT ENGINEER’S REPORT

County Engineer Brian Ketring informed the Board that Assistant County Engineer
Tim Erickson has passed his professional engineers exam and per hiring agreement is
eligible for a salary step increase. A motion to approve a payroll change request from a
Grade 10 Step G to a Grade 11 Step F was made by Commissioner Walker, seconded by
Commissioner Johnston and carried unanimously.



Commissioner Swanson presented the Minnesota Re-design “Are You Maximizing
Your County Engineer” information to the Board. Commissioner Swanson had previously
reviewed the document with Mr. Ketring. The Board reviewed the document and noted
that it is a useful document to assist exploration of re-designs ideas and opportunities. It
was noted that Roseau County already collaborates and shares services with neighboring
counties in a number of areas as well as with other local units of government.

Ketring notified the Board that the Minnesota Rail Department recommended to the
Northwest Minnesota Area Transportation Partnership (ATP) to approve 90% federal
funding for signaled rail crossings in Roosevelt. The ATP has recommended the project for
funding pending approval of the stimulus bill.

Ketring informed the Board that he is finalizing an updated Five Year Highway
Department Plan and will bring it to the Board for their review.

DISCUSSION

The Board discussed scheduling 2011 wage negotiations meetings. Coordinator
Klein was directed to send a letter to the county bargaining groups requesting the
opening of negotiations as soon as possible

Commissioner Johnston informed the Board that he would like to attend the Lake
of the Woods Water Quality Forum, March 10-12, 2010 in International Falls, MN. The
Board concurred.

Information Technology Administrator Chris Stauffer met with the Board to give an
update on the technology upgrades in the Board Room. Stauffer informed the Board that
the new projector and screen have been installed but the electrical work is still in
progress. He noted he has solicited a quote for the electrical work in two separate forms;
one that includes the concrete work to install outlets and data connections to outlets on
the floor and one that just includes the electrical work. Stauffer was directed to request
additional quotes and return to the Board. Stauffer noted that most of the components for
the new sound system have arrived and will be installed as soon as the ceiling speakers
are delivered. This technology upgrade is part of a plan to increase government
transparency. A new sound system is being installed so the public can hear what is being
said at meetings. The projector and screen allow the public to see the board packet
during meetings. This upgrade is also intended to reduce the need to print paper copies
of the Board packet. All Board members currently receive their Board packets
electronically. Board members have lap top computers to use during the Board meeting
to display the packet.

The Board discussed the Census 2010 Complete Count Committee. This
committee coordinates the activities of local units of government and businesses in
educating the public about the upcoming census. A motion was made by Commissioner
Swanson, seconded by Commissioner Walker and carried unanimously to establish a
Complete Count Committee and request that Maria Pahlen Chair the Committee.



ROSEAU COUNTY SOIL & WATER CONSERVATION DISTRICT

Roseau County Soil & Water Conservation District Manager Scott Johnson met
with the Board to review the Joint Powers Agreement to Administer the Wetland
Conservation Act on behalf of Roseau County. Mr. Johnson noted that Roseau County
receives a matching block grant to administer the Wetland Conservation Act and has
elected, as most counties do, to contract with the local soil and water conservation district
to use this funding to administer to the Wetland Conservation Act. The 2010 amount is
$27,000 unchanged from 2009. Mr. Johnson explained how the local match is achieved
noting that he is always looking for additional local partnerships to meet the local match
requirement. Soil and Water Conservation Districts are political subdivisions of the state
and established under MN Statutes 103C. Their primary responsibilities are to manage
and direct natural resource management programs at the local levels. Districts work with
landowners to provide soil and water conservation services of private lands. Soil & Water
Districts are funded through a variety of sources including the Board of Water and Soil
Resources, counties, fees for service and grants or partnership agreements with the
federal government or other conservation organizations.

A motion was made by Commissioner Swanson, seconded by Commissioner
Walker, and carried unanimously to approve the Joint Powers Agreement between
Roseau County Soil & Water Conservation District and Roseau County for the
Administration of the Wetland Conservation Act effective until December 31, 2010.

Mr. Johnson noted that the 2009 year end budget was approximately a $10,000
deficit and that the current 2010 budget is a $20,000 deficit. Mr. Johnston stated that he
is open to any ideas the Board may have for enhanced collaboration and means to
reduce the SWCD budget or increase revenue.

ROSEAU COUNTY TRAILBLAZERS

Roseau County Trailblazers representative Robert Miller met with Board to request
approval of two grant applications to fund a new groomer for the east end of the county and
to approve the 2nd benchmark for Pelan and BISF Trails.

The Board reviewed the Certification of Satisfactory Groom 2™ benchmark. A
motion was made by Commissioner Swanson, seconded by Commissioner Walker, and
carried unanimously to approve the Snowmobile Trials Assistance Program Maintenance
and Grooming Certification of Satisfactory Groom 2" Benchmark and certifies that the Pelan
Trail and BISF Trail have been satisfactory groomed from opening day through January 15,
2010.

A motion was made by Commissioner Swanson, seconded by Commissioner
Walker, and carried unanimously to adopt the following resolution:

2010-02-02
BE IT RESOLVED that Roseau County agrees to act as the legal sponsor for funding

received through the Federal Recreation Trail Program Equipment Grant for the Roseau
County Trailblazers Snowmobile Club, in the amount of $75,000.00.



BE IT FURTHER RESOLVED that upon approval of its application by the state,
Roseau County may enter into an agreement with the State of Minnesota and will comply
with all applicable federal and state laws and regulations and conditions as stated in the
agreement.

BE IT FURTHER RESOLVED that Roseau County hereby agrees to serve as the
fiscal agent for the Roseau County Trailblazers and authorizes the Board Chair to sign all
related documents on behalf of Roseau County.

A motion was made by Commissioner Swanson, seconded by Commissioner
Walker, and carried unanimously to adopt the following resolution:

2010-02-03

BE IT RESOLVED that Roseau County agrees to act as the legal sponsor for funding
from the State of Minnesota Department of Natural Resources for the Roseau County
Trailblazers Snowmobile Club, Minnesota Snowmobile Trail Assistance Program grant for
the purchase of a new groomer in the amount of $100,750.00.

BE IT FURTHER RESOLVED that upon approval of its application by the state,
Roseau County may enter into an agreement with the State of Minnesota and will comply
with all applicable federal and state laws and regulations and conditions as stated in the
agreement.

BE IT FURTHER RESOLVED that Roseau County hereby agrees to serve as the
fiscal agent for the Roseau County Trailblazers and authorizes the Board Chair to sign all
related documents on behalf of Roseau County.

FUTURE AGENDA ITEMS

The Board requested that the Sheriff’'s Office be invited to the February 23, 2010
meeting to continue the discussion on Stonegarden Administration.

Upon motion carried, the Board adjourned the regular meeting at 11:45 a.m. The
next regular meeting of the Board is scheduled for February 23, 2010 at 8:30 a.m.

Attest: Date:
Teresa Klein, Board Clerk Alan Johnston, Chair
Roseau County, Minnesota Board of County Commissioners

Roseau County, Minnesota






PAYROLL CHANGE

NAME:  Chris Stauffer BOARD APPROVAL DATE:
EFFECTIVE DATE: 2/5/2010
NEW PAY RATE: 24.11
ADDRESS: GRADE/STEP: 8D
TITLE: Information Tech Admin DEPARTMENT: Information Technology
(W] Full-time [1 Part-time [] Temporary

CHANGE VACATION V1 (1-5yrs., 4 hrs)

V2 (5-10 yrs., 5 hrs) V3 (10-15 yrs., 6 hrs)

CODE TO: V4 (15-20 yrs., 7 hrs) V5 (over 20 yrs, 8 hrs)
GRADE/STEP CHANGE: Current Grade 8 Step C
New Grade 8 Step D
PAY RATE CHANGE: Current  23.18 New 24.11
SEVERANCE PAY: Vacation hours @ per hour
(Balance of divided by two) Sick hours @ per hour
Comp. hours @ per hour
Holiday hours @ per hour

TOTAL

; New Employee -  Hire Date: [} Retirement
|| Rehire [ ] Layoff :
L_| Address Change [ ] Family/Medical Leave :
L_! VVacation Anniversary ; Return From Leave
L_| Grade/Step Change L1 Reevaluation of Current Job
! Pay Rate Change || Transfer
! Title Change L_| Annual Cost of Living Adjustment "
4 Anniversary Step Increase L | Other
Resignation/Termination
Comments: !
Approved hy:

Signature of Department Supervisor

Date













SirmplexGrinmels .

ATyco International Company

Protecting people, property, and peace of mind

SimplexGrinnell |

Roseau County Detetion Center
Lenny Johnson

Life Safety Proposal
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Q2009 SimnlexGrinnell TP All rishts reserved Pase 2 of R




THE SIMPLEXGRINNELL ADVANTAGE

Selecting SimplexGrinnell for your inspection services may be one of
the soundest decisions you ever make.

You'll have peace of mind in knowing that the critical systems
helping protect your people, property and business are being maintained

and serviced by the most capable organization in this industry. Here’s why:

Experience — a 150+ year heritage that no one can match

Service and Support — with company-owned District Offices
throughout North America. Our capabilities are second to none

Technical competence — our own, highly skilled workforce of
professionally trained and NICET-certified technicians

Breadth — direct experience in service and repair of all major
equipment brands

Support - we're 12,000 strong, with engineering, manufacturing
and service capabilities second to none

Cost-effectiveness — single—source service capability for all your
systems, with economies of scale

Flexibility - tailoring our services to the needs of your business

National program management — consistency for all your
locations, with centralized administration

Reporting - helping you meet code and insurance requirements

Reliability — confidence in using a long-term world leader
in the life-safety and building systems industry

tl[CD / Fire & / SimplexGrinnell

Security

€000 SimnlexGrionall TP All rivhis rexerved
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SimplexGrinnell 8e sare.
Pricing Summary/Scope of Work Roseau County Detetion Center

Location : Roseau County Detention Center

ial Hazar ion m t and In Quantity Frequency
FM200 System 2 Semi-Annual
Total Annual Investment : (Plus Any Applicable Tax) $1,080.00

Pricing. The pricing set forth in this Agreement is based on the number of devices to be installed as set forth in the Scope of
Work. If the actual number of devices installed is different than the number set forth in the Scope of Work, the price will be

adjusted accordingly.

€2000 SimnlexGrinnell TP All riohts reserved Pare 4 of &



































































































































































Committee Report
Commissioner Alan Johnston

Land of the Dancing Sky Area Agency on Aging
Shooting Star event center Mahnomen, MN
February 15, 2010

Programs report

Early Memory Care
« help for people with memory loss
- Lifecare Medical Center in Roseau participates in this program

Return to Communities Initiative

« initiative was facilitated by 2009 legislation

« offer assistance to people who want to return to community and qualify or meet certain criteria
« 750 in state

« 50 in our area

Communities for a Lifetime
« a good concept for Roseau county?

Parish nurse
« there are parish nurses in Roseau County

Caregiver in work place
« critical program

Alzheimer’s conference in Roseau County

Matter of Balance
« help people focus on reasons for not exercising
« program could be good for the county

The working caregiver
« to become a larger portion of workforce as baby boomers age
« needs employer cooperation



JACK SWANSON COMMITTEE REPORTS

FEBRUARY 11, 2010 - ASSOCIATION OF MINNESOTA COUNTIES FUTURES TASK FORCE ( ST
PAUL ) - presentations from administrators mary callier (olmsted) and tim houle (crow wing) on a core
service matrix, and cost reductions. discussed rep. paul marquart's re-design press conference.

FEBRUARY 12,2010 - ASSOCIATION OF MINNESOTA COUNTIES FUTURES TASK FORCE ( ST
PAUL ) - heard from former ramsey county manager david twa on his experiences as administrator in
contra costa, california; heard about a washington county pilot project on a redesigned chemical
dependency model; discussed next options for re-design as related to the bipartisan minnesota house
effort.

FEBRUARY 15, 2010 - ROSEAU COUNTY COMMITTEE ON AGING - drivers appreciation night is
friday, feb 19 (6 pm) at young manor in warroad; talked about dhs impact on senior medical travel (no-
load reimbursement, etc);

talked about lake of the woods county contribution for baudette bus; directed gayle gustafson and rachel
green to work with county social services re: pre-approved ride reimbursement.

FEBRUARY 16, 2010 - SOCIAL SERVICES BOARD

FEBRUARY 17,2010 - HOUSEHOLD HAZARDOUS WASTE COMMITTEE (BAGLEY) - discussed
roofing proposals; elected 2010 officers.






OPERATION STONEGARDEN

Administrative Duties
(*Approximately 10 hours per week)

1. Schedule “Operation Aquarius” Stonegarden Shifts
a. Develop monthly schedule and coordinate filling of shifts
b. Update schedule daily
2. Manage maintenance of Stonegarden vehicles
a. Inspect vehicles to ensure they are properly equipped and clean

3. Oversee accounts payable to insure Stonegarden expenses are charged
appropriately to the grant and processed through WEGO for
reimbursement

4. Insure compliance with all aspects of grant requirements through frequent
and ongoing communication with grant officials

5. Write Stonegarden Grant applications

a. Complete research, write grant document and submit grant
applications
i. Approximate time per grant application is 50 hours
i. Currently working on 3™ application

6. Research and purchase equipment approved in grant document and
prepare for use in completing Stonegarden operations.

7. Respond to officer calls regarding questions that arise while on
Stonegarden duty.

8. Meet with Border Patrol to share information and work collaboratively to
continuously improve the efficiency and effectiveness of Stonegarden
operations. Testify in court as required regarding incidents that led to
prosecution

9. Keep the Roseau County Board apprised of Stonegarden grant
opportunities and current Stonegarden operations

10.Serve as liaison between the county and the public regarding the
Stonegarden Grant operations

11. Attend meetings related to present and future Stonegarden grants.

12.Work with other Stonegarden grantees sharing expertise regarding
Stonegarden grant applications and Stonegarden operations

13.Fill open Stonegarden shifts in the event of illness or injury

14.Field citizen questions, concerns and complaints regarding Stonegarden
operations and employee performance

*The board requested a job description of work performed by Captain Eidsmoe
and Chief Deputy Bandemer for administrative duties with Stonegarden.






NOTICE OF GUIDANCE
Minnesota Recovery Zone Bond Reallocation

Minnesota Management and Budget
February 1, 2010

The United States Department of the Treasury, through the American Recovery and
Reinvestment Act of 2009 (ARRA), has allocated Recovery Zone (RZ) Economic
Development and Facility bonding authority to certain Minnesota counties, Minneapolis
and St. Paul. It is anticipated that some recipients will be unable to utilize all of their
bond allocations while others will want to utilize more cap than was allocated initially.

Chapter 88, Article 6, Section 21 of the Laws of 2009 authorizes the Commissioner of
Minnesota Management and Budget (MMB) to administer volume cap allocations
related to bond authority contained in the ARRA.

The State of Minnesota received allocations totaling $330 million for the two programs -
$132 million for Economic Development Bonds and $198 million for Facilities Bonds.
The ARRA and IRS guidance allows MMB to reallocate to any volume cap conferred
under ARRA but waived due to an inability to utilize the entire amount.

What are Recovery Zone Bonds?

RZ bonds allow local governments and private entities to borrow funds for eligible
projects at lower borrowing costs based on federal tax incentives. The bonds are
designed to promote job creation and economic development recovery in areas
designated as Recovery Zones by the issuer. ARRA requires that the RZ bonds must
be issued before January 1, 2011.

RZ bonds are not direct grants or appropriations like some stimulus programs. The two
types of bonds (RZ Economic Development Bonds and RZ Facility Bonds), are
described below:

RZ Economic Development Bonds are conventional taxable bonds which allow
municipalities to obtain financing at lower borrowing costs because the Treasury
Department will pay the municipality a direct payment subsidy equal to 45 percent of
the coupon interest on the bonds. The bonds can be used to finance activities that
promote economic activity within a designated recovery zone. Such activities may
include capital investments in public projects, public infrastructure projects, and for
job training and education, as it relates to economic development. Projects funded
by these bonds are covered under the Davis-Bacon Act.

RZ Facility Bonds are traditional tax-exempt bonds which have lower interest rates
because the interest is tax-exempt to the investors for Federal tax purposes. The RZ
Facility bonds can be used by private businesses for depreciable capital projects
(e.g., buildings and equipment) for original use in active businesses in recovery



zones. These bonds cannot be used for multi-family housing. Products funded by
these bonds are not covered under the Davis-Bacon Act.

How will bonding authority be reallocated?

ARRA and IRS Notice 2009-50 allows the bonding authority to be reallocated to an
eligible issuer within a county or city’s jurisdiction or to the state. MMB has developed
forms to help the State of Minnesota track RZ bond issuance, as well as notify the state
that a recipient of bonding authority is returning its allocation to the state. As bonds are
issued, MMB requests that the issuing authority complete MMB’s one-page RZ Bond
“Notice of Issue” form. If MMB does not receive notice from a county or large city that
bonds have been issued or if bond allocations remain, MMB will contact governmental
units by May 1, 2010 and request that the bond authority be returned to the state of
Minnesota through a “Notice of Waiver and Allocation Form”. Both forms are available
on the MMB website at http://www.mmb.state.mn.us/bond-rez-forms.

Upon waiver to the state, the state is authorized to reallocate the waived volume cap in
any reasonable manner as it determines in good faith at its discretion. Eligible issuers
(i.e., recipients of state reallocations) of RZ bonds include States and many political
subdivisions and other entities empowered to issue bonds. It is the intention of MMB to
maximize the use of the RZ bonds through this reallocation process.

MMB will accept applications for the RZ bonds reallocated to the state programs
beginning on March 1, 2010, using a new form developed by MMB, the Department of
Employment and Economic Development (DEED) and its counsel entitled “Request for
Reallocation of Recovery Zone Facility Bond Authority”. This form can be found on the
MMB website at http://www.mmb.state.mn.us/bond-rez-forms. Applications will be
accepted until June 1, 2010. MMB will work with DEED to review applications and make
reallocation determinations based on readiness, economic impact, job creation and the
potential for private investment in the project. Bond reallocations will conclude no later
than August 1, 2010.



Go to intro Page

Recovery Zone

Economic Development Recovery Zone Facility
Area Residual Bond Bond
Minnasota 132,154,000 198,231,000
Minneapolis city, MN 12,893,000 19,490,000
Si. Paul city, MN 8.672.60C 13,008,000
Aitkin County, MN 50,000 T5,000
Anoka County, MN 11.466.000 17,200,000
Beckar County, MN 914,000 1,371,000
Belirami County, MN 0 0
Benton County, MN 457,000 635,000
Big Stene County, MN 1] 0
Blue Earth County, MN 2,389,000 3,589,000
Brown County, MN 4] 0
Carlion County, MN 675,000 1,013,000
Carver County, MN 3.021.000 4,532,000
Cass County, MN 398.000 557,000
Chippewa County, MN 0 0
Chisago County, MM 1,633,000 2,450,000
Clay County, MN 0 0
Clearwater County, MN ¢ o]
Cook County, MN 3G,000 464,000
Cottonwoed County, MN 12,000 13,000
Crow Wing County, MN 928,008 1,388,000
Dakota County, MN 13,966,000 20,849,000
Dodge Counly, MN 174,000 261,000
Dougias County, MN 189,000 283,000
Faribault County, MN 342,000 512.000
Fillmore County, MN 861,000 1,291,000
Freebom County, MN 133,000 199.000
Goodhue County. MN 215,000 323,000
Grant County, MN o] o
Hennepin County, MN Residual 26,853,000 40,280,000
Houstorn County, MN 174,000 261,000
Hubbard County, MN o] 0
Isanti County, MN 1,231,000 1,937,000
Hasca County, M 1,482,000 2,237,000
Jackson County, MN o] ]
Kanabec County, MN 248,000 371,000
Kandiyohi County, MN 522.000 783,000
Kittson Counly, MN 4} o]
Kooghiching County, MN 153.000 230,000
Lac qui Parle County, MN 130,000 195,000
Lake County, MN [ 0
Lake of the Woods County, MN 50,000 75,000
L& Sugur County, MM 808,000 1,211,000
Lingoln County, MN 3] 1
Lyon County, MN 88,000 133,000
McLeod County, MN 0 0
Mahnomen County, MN 115,000 172,000
Marshall County, MN a 0
Martin County, MN it ¢
Meeker County, MN 0 &
Mille Lacs County, MN 520,000 1,380,000
Morrison County, MN 0 o]
Mower County, MN 0 0
Murray County, MN 254,000 380,000
Nicollet County, MN 1,276,000 1,815,000
Nobies County, MN 0 0
Norman County, MN 0 0
Olmsled County, MN 1,268,000 1,901,000
Cilter Tail County, MN ¢ 0
Parnnington County, MN o 0
Pine County, MN o 0
Pinestone County, MN o 0
Polk Caunty, MN 0 0
Pope County, MN 0 0
Ramsey County, MN Rasidual 7,770,000 11,855,000



Recovery Zone
Economic Development Recovery Zone Facility

Arez Residual Bond Bond

Red Lake County, MN 430,000 646,000
Redwood County, MN 613,000 920,000
Renville County, MN o G
Rice County, MN 77.000 115,000
Rock County, MN 209,000 314,000
Roseatt County. MN 242,600 363,000
Si. Lowis County, MN 4,059.000 6,088,600
Scott County, MN 4445000 6,668,000
Sherbume County, MN 2,833,000 4,298,000
Sibley County, MN 4] o
Steams County, MN 1,665,000 2,498,000
Steele County, MN 0 0
Stevens County, MN 187,000 296,000
Swift County, MN 601,600 902,000
Todd County, MN 525,000 787.000
Traverse County, MN 180,000 270,000
Wabasha County, MN 192 000 287.000
Wadena County, MN G o
Waseca Counly, MN Y 0
Washington County, MN 7,773,000 11,659,000
Watornwan County, MN 483,000 725,000
Wilkin Gounty, MN 230,000 345,000
Winona County, MN 108,000 159,000
Wright County, MN 3,976,000 5,965,000
Yellow Medicine County. MN 0 ¢



Recover Zone Bond Allocation — Commonly Asked Questions

What are these bonds and how do they work?

* These bonds allow State and local governments to borrow funds for eligible projects at
lower borrowing costs based on Federal tax incentives. These bonds are not direct grants
or appropriations like some stimulus programs. There are two types of these bonds (RZ
Economic Development Bonds and RZ Facility Bonds), as described below.

* RZ Economic Development Bonds are conventional taxable bonds which allow States and
localities to obtain financing at lower borrowing costs because the Treasury Department
pays the State or locality a direct payment subsidy equal to 45 percent of the coupon
interest on the bonds.

* RZ Facility Bonds are traditional tax-exempt bonds which have lower interest rates
because the interest is tax-exempt to the investors for Federal tax purposes.

What can these bonds be used for?

* The RZ Economic Development Bonds can be used by governmental entities for public
capital projects in recovery zones and for job training and education.

* The RZ Facility bonds can be used by private businesses for depreciable capital projects
(e.g., buildings and equipment) for original use in active businesses in recovery zones. The
one exception to this is that these bonds cannot be used for multi-family housing.

* The Treasury Department's guidance gives States, counties, and large cities that receive
volume cap allocations broad discretion to use those allocations themselves or to allocate
it to others for eligible projects in any reasonable manner in their discretion.

How can my constituents apply?

* Constituents apply directly to the county or large city that receives these allocations. As
indicated above, counties and large cities have broad discretion to designate their
allocations for use for eligible projects

* For the RZ Economic Development Bonds, which are meant for public projects, local
governments have discretion to use are able to allocate funds as they see fit.

* For the RZ Facility Bonds, there may be a competitive process, but that decision would
reside with the local government receiving the bond. These can be distributed in a manner
similar to the more traditional private activity bonds.

Why did my county or large city get this amount of money?

* The statute requires making the allocations based on employment declines in 2008. The
employment date comes from the Bureau of Labor Statistics. Treasury provided the local
numbers to make this program as easy as possible for State and local governments.
Treasury had no discretion in the allocations..



Why is my county not on the list?

*

Because there was no employment decline in 2008.

How does the money get to the counties?

*

The county or city issues debt at a low interest rate in the form of bond. For RZ Economic
Development Bonds, the bonds would have a conventional taxable interest rate and the
Treasury Department would pay the locality a direct payment subsidy for 45% of the
interest. For RZ Facility Bonds, the bonds would have a lower interest rate because the
interest would be tax-exempt to the investors.

What are "recovery zones" and how does a county or large city "designate" a
recovery zones?

*

These bonds can only be used in designated recovery zones. A recovery zone is an area
designated by a State, county or large city as having significant poverty, unemployment,
rate of home foreclosures, or general distress.

The Treasury guidance indicates that State and local governments that receive volume cap
allocations may designate recovery zones in any reasonable manner as they determine in
good faith in their discretion.

What entities are eligible to be the "issuers" of recovery zone bonds?

*

The Treasury guidance provides very broad flexibility on who is eligible to issue recovery
zone bonds. Eligible issuers include States, counties, cities, and conduit authorities
authorized to issue bonds "on behalf of" States and political subdivisions. Recovery zone
bonds may be issued for a single project or in combined bond issues with loans for various
projects.

Can unused bond allocations be "waived" for use by others?

*

The statute allows a county or large city may "waive" any portion of a bond volume cap
allocation received for RZ Bonds. The Treasury guidance provides that, upon such a
waiver, the State in which such county or large city is located is authorized to reallocate
the waived volume cap in any reasonable manner as is determines in good faith.

Where can | find more information on the recent Treasury guidance on the program
and the total bond authority for a specific county or large city?

* To find the Treasury guidance on Recovery Zone Bonds in IRS Notice 2009-50 , please visit:

*

http://www.irs.gov/pub/irs-drop/n-09-50.pdf
http://www.irs.gov/taxexemptbond/article/0.,id=206034,00.html

To find information regarding bond authority totals, please visit:

http://www.treas.gov/press/releases/docs/rzballocation-local AR-ZS.pdf

Note: The denotation 'residual’ refers to the unincorporated portion of a county that does not

fall within a city of more than 100,000 people, and therefore receives its own share of
bond allocation beyond that given to the large city.
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